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SUMMARY

This report is written as an annual report for the following 41 prospecting
permits 3653-3661, 4824-4827, 4836-4863, issued on February 1, 2004, for the
Churchill Diamond Property, on behalf of joint venture partners Shear Minerals
Ltd., Stornoway Diamond Corporation Ltd., and BHP Billiton.

APEX Geoscience Ltd. (APEX), was retained by Shear Minerals Ltd.
('Shear'), operator of the Churchill Diamond Project, during June, 2001 as
consultants to aid in project management and complete field work on behalf of
Shear and the Churchill Diamond Project joint venture partners. The portion of
the Churchill Diamond Project area that this report encompasses is 1,762,067
acres in size and is comprised of 41 prospecting permits, located south of Baker
Lake, Nunavut. APEX personnel in conjunction with Shear Minerals planned and
executed the 2004 sampling program.

In 2004, a total of 518 till samples (including 24 duplicates) were collected on
the Baker Lake prospecting permits.
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